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$14,600,000

Approved

Agency:  Commerce, Community and Economic Development
Grants to Municipalities (AS 37.05.315)
Grant Recipient:  Kotzebue

Project Title: Project Type: Other

Kotzebue - Cape Blossom Road and Deep Water Port

State Funding Requested: $28,000,000 House District: 40 / T
One-Time Need

Brief Project Description:
Funding would be used to build a road from Kotzebue to Cape Blossom, located south of the
community. 

Funding Plan: 
Total Project Cost:  $30,000,000 
Funding Already Secured:  ($2,000,000)
FY2013 State Funding Request:  ($28,000,000)
Project Deficit:  $0 
Funding Details:

Have received preliminary work through the Army Corps of Engineers. Federal funding is being sought as well. 

Detailed Project Description and Justification:
Kotzebue serves as a transportation and hub community for the Northwest Arctic Borough.  There are no roads or railroads
to Kotzebue so all goods must be either flown in or barged.  This project entails  the construction of a 10 mile access road
from Kotzebue to Cape Blossom, located south of the community.  The road will allow for the future development of a deep
water port to be located at Cape Blossom, eliminating the expense of barge lighterage service.  Presently,  shallow draft
barges or literage, transfer fuel and freight 15 miles to shore, which adds an additional 25% to transportation costs for
materials and equipment brought into the community, resulting in higher costs for the entire region.  Currently, the costs of
heating fuel is $6.00 a gallon in bulk and $7.50 per gallon at the pump.  Lower shipping rates will promote economic
development within Kotzebue and the region.  The ability to meet the needs of a growing population is essential to the
sustainability and future growth of the region.  Additionally, the road will provide access for the community to expand its
housing development.  The City of Kotzebue's Comprehensive Plan details the need for land for additional housing units as
the community has a shortage of housing.  Moreover, the US Coast Guard and the State of Alaska has recognized the need
for a port in the Arctic.  This future port would help meet one of the long term needs of the changing Arctic which has
already seen increases in shipping traffic and oil exploration.  It is anticipated that human activity in the Arctic will only
continue to grow in the coming years.  Additionally, the area is mineral rich and the port may one day serve as a means to
export minerals from the area. 

Some work on the project has already begun.  The City of Kotzebue applied for work through the Innovative Readiness
Training Program.  Through the program, the  United States Marine Corps conducted a Ground Topographic Survey in the
summer of 2010.  Three initial road routes have been identified and a preliminary site investigation has been conducted as
well.  The Department of Transportation has conducted soil investigations and collected bathymetric data near the port site. 
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During the winter of 2011, DOT has plans to conduct gravel source studies.

Project Timeline:
Money will be expended over the course of several years. 

Entity Responsible for the Ongoing Operation and Maintenance of this Project:
City of Kotzebue

Grant Recipient Contact Information:
Name: Derek Martin
Title: Director, Capital Projects
Address: P.O. Box 46

Kotzebue, Alaska 99752
Phone Number: 442-3401
Email: dkotzengs@otz.net

Has this project been through a public review process at the local level and is it a community priority? X Yes No
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